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1. EMBOFF HAD A LONG TALK WITH HUDSON ENGINEERING CORP., 

A SUBSIDIARY OF MCDERMOTT ABOUT ALGERIAN GAS PROCESSING 
AT HASSI-R'MEL. 

2. HUDSON HAS SUBMITTED A BILLION DOLLAR PROPOSAL 
TO SONATRACH FOR A GAS PROCESSING AND REINJECTION 
FACILITY. THIS FACILITY WOULD HANDLE 60 BILLION 
CUBIC METERS OF GAS A YEAR. TWENTY BILLION WOULD BE 
PROCESSED FOR SALE AND 40 BILLION REINJECTED. 

3. IN DECEMBER SONATRACH SHIFTED HUDSON FROM WORK 
ON GAS PROCESSING PLANT IN DIRECT COMPETITION TO 
PRITCHARD PROPOSAL REF A TO THE ABOVE DESCRIBED LARGER AND 
MORE LENGTHY PROJECT. HUDSON OFFICIAL CONFIRMED 
SONATRACH DISCUSSING SAME FIELD WORK FOR HASSI-R'MEL 

AS REPORTED REFTEL B PARA. 1. IF THEY REALLY 
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METERS OF GAS A YEAR, SONATRACH IS PROBABLY PLANNING 
TO UTILIZE RESOURCES OF BOT CONCANAL AND HUDSON. 

NEITHER COMPANY IS CAPABLE OF DOING WHOLE JOB, BUT 
HUDSON IS NERVOUS THAT SONATRACH WILL OVERLOAD 
MEAGER FACILITIES AT HASSI-R'MEL. 

4. CANADIAN EMBASSY REPORTS THAT CONCANAL HAS FULL 
FINANCING PACKAGE WHICH THEY OFFERED ALGERIANS IN 
DECEMBER. THIS IS SAID TO INCLUDE DOLS. 150 MILLION 
CANADIAN GOVERNMENT FINANCING. EMBOFF WAS DOUBTFUL TO 
HUDSON ON EXIM FINANCING, BUT EMPHASIZED ONLY EXIM COULD 
ANSWER FOR ITSELF. 

5. HUDSON ENGINEER WAS NOT WORRIED ABOUT MERCURY 
IN HASSI R MEL GAS. HE SAID THEY HAD TECHNOLOGY TO 
CONTROL THIS PROBLEM IF SONATRACH WOULD ADMIT IT WAS 

A PROBLEM. MORE SERIOUS WAS SONATRACH'S TAKING SO MUCH 
GAS OUT OF FIELDS WITHOUT REINJECTION CAPABILITY. 

HUDSON TOO HAD HEARD OF MAJOR GAS FIELD PRESSURE 
PROBLEMS AT HASSI-MESSAOUD. REFTEL B. AS IN THE PAST 
HUDSON REPEATED DOUBTS OF SONATRACH'S PLANNING, MANAGEMENT 
AND COORDINATION AND THAT MOST ECONOMIC USE OF ALGERIAN 
GAS RESOURCESIS TO RECYCLE GAS FOR CONDENSATE AND SELL 
CONSENSATE AT DOLS. 16 A BARREL. PRITCHARD EXPECTS 
TO OBTAIN ABOUT 3.4 MILLION TONS. (RPT. 3.4 MILLION AND 
NOT ONE MILLION TONS AS REPORTED EARLIER (REF. A) OF CONDENSATE 
FROM 20 BILLION CUBIC METERS OF HASSI-R'MEL GAS. HUDSON 
PROJECT SHOULD OBTAIN MORE THAN 10 MILLION TONS OR 
OVER BILLION DOLLARS OF CONDENSATE EXPORTS A YEAR 
IF REALIZED.PARKER 
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